MEL Workshop 2023

(held at Japan International Seafood Show)

Towards the New Age of Seafood Eco-Labels
August 23, 2023
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MEL is in the final stages of recognition process
of GSSI’ s new standard (Global Benchmark Tool
Ver. 2.0), and is expected to successfully
complete the process in the very near future.

If recognized, MEL will be the second GSSI-
recoghized scheme along with ASC for the new
standard worldwide, following the CSC (Alaska)

RFM in July.



< MEL’ s Mission >

With slogans like “Connect the sea, fish, and seafood culture to the
future” and “Bring the diverse gifts from the seas around Japan to the
world,” we are promoting sustainable fisheries. Through the
development of Japan's fisheries and inheritance of seafood culture, we
contribute to SDGs such as “Conserve and sustainably use the oceans,
seas and marine resources,” and "Ensure sustainable consumption and
production patterns.”

MEL Council was established as the scheme owner of MEL, and we are working to become as social
infrastructure to conserve marine ecosystems and resources in line with international standards. Our
aim is to meet the demands of the society as a “world-recognized seafood eco-label originating in
Japan”, reflecting Japan’ s diverse nature, industry and food culture.

MEL is a certification system that reflects the realities of Japanese
seafood industry and society.



MEL’ s work toward international standardization

Japan is a country blessed with diversity, bearing one of the
world's largest EEZ and an extensive coastline. However, this
diversity can be negatively perceived as a source of
fragmentation.

MEL aims to establish a “world-recognized seafood eco-label
originating in Japan” by taking advantage of Japan's
geogdraphical, biological, industrial and food—cultural diversity.

What MEL can do = Promote the diversity and its
utilization with all those involved, and communicate it
to the world. ¢




The New Age of Seafood Eco-Labels

As expectations for ecolabel's contribution to society grow, so does the
scrutiny of the certification system. This is reflected in the work of SO
(scheme owner), CB (certification body) and AB (accreditation body) .

€ GSSI' s new standard (Global Benchmark Tool Ver. 2.0) took effect in
November, 2021.

€ MSC’ s new fisheries standard (Ver. 3.0) was made public in October 2022,
and took effect in May 2023.

& ASC’ s aquaculture standard revision (Ver. 1.4) (tightening the parasite
management for the salmon standard) took effect in February 2023. In May
2023, the CoC certification was revised, adding food safety requirements
(GFSI certification and 1ISO 22000 certification) .

& MEL’ s aquaculture standard was revised (Ver. 2.0) and took effect in August
2022, to align with the new GSSI Benchmark Tool.



Clearly, changes in certification standards around the world are
moving toward tightening.

MEL has also implemented measures such as not certifying fish stocks
with resource levels below the B-limit in fisheries certification, banning
the use of moist pellets in aquaculture certification, and introducing a
peer review system for audit reports.

While the standards are being tightened, there is also a growing
movement to ease the "ban on conspecific feeding” clause in aquaculture
feed.

Are stricter eco-label certification standards compatible
with industrial sustainability? Contribution to humanity is
possible only with industrial activities. .




1. “Can we protect humanity's tomorrow, if we
cannot protect the sea?”

Without the ecosystem services provided by the sea, even
the current global environment cannot be sustained.

What is Ecosystem Services?
Provisioning services
Regulating services + Supporting service
Cultural services

The term "ecosystem services” was first publicly used in the United Nations' "Millennium
Ecosystem Assessment,” released in 2005. Among the ecosystem services provided by the
Earth, 64% are contributed by the oceans, including climate regulation and CO:. absorption.
For instance, the annual global CO. emissions from human activities amount to 8.9 billion
tons (in terms of carbon). Out of this, natural processes absorb 4.9 billion tons, with the
oceans absorbing 2.3 billion tons.



2. The sea, seafood industry, and seafood

In Japan, the "5th Basic Plan for Fisheries” was formulated in 2022,
initiating various measures aimed at promoting the fisheries sector into
the growing industry.

Globally, under the umbrella of the "Blue Economy,” a significant
movement has emerged, aligning with the 14th goal of the SDGs, "Life
Below Water,” to develop the economy and society sustainably by
safeguarding and responsibly utilizing the seas.

The economic value of the Blue Economy is projected to reach 3 trillion
dollars by 2030 (OECD). More importantly, the "ecosystem services”
provided by the oceans ensure the future of humanity. Through our
businesses, we are called to contribute to the maintenance,
improvement, and enhancement of these ecosystem services.




3. Political and Administrative Initiatives
Transforming Japan’ s Fisheries into a Growth Industry

New (Revised) Fisheries Act: Enacted on December 1, 2020
Managing resources in detail and building a competitive industrial structure.

Act on Proper Distribution of Fisheries Products: Enacted on December 1, 2022

A mechanism to prevent the distribution of illegally captured seafood, both domestic
and imported. Although the mechanism will increase the burden on operators, it is
unavoidable for the sake of credible and sustainable seafood.

The New Basic Plan for Fisheries: Approved by the Cabinet in March 2022

Innovation is desired in the industry for promotion of sustainability.

Steadily implement resource management in response to environment changes
-Catch Quotas will be allocated individually (IQ)

Realize the transformation of Japan’ s fisheries into a growing industry

*Revitalize fishing villages which is the foundation of local communities and livelihoods
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4. Seafood industry is growth sector in the world, ¢

declining in Japan

Comparison of Marine Fisheries Production
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Direction of industrial policy

Norway focuses on fisheries as a
successor to North Sea oil, which will
eventually dry up. Norway leads the
world not only in fishing but also in
salmon and trout farming. Still, the
country is raising resource taxes on
aquaculture operators.
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5. Japan’ s fisheries industry must restore
the nature, first.

Production of coastal fisheries Which species have decreased?
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Fishing ground loss due to reclamation is one reason
On the other hand, the reality of a “clean sea” not being a “rich sea”.




6. About MEL

The origin of MEL traces back to Marine Eco-Label Japan, founded in
2007 by Japan Fisheries Association following the adoption of FAO
ecolabeling guidelines. In 2016, it was called upon to reform under the
political leadership, and following thorough review by experts, it started
again as "Marine Eco-Label Japan Council (MEL Council)" with the
mission of realizing international standardization. The promotion of
sustainability ecolabels was clearly stated in the "Basic Plan for
Fisheries" in 2017 and incorporated into the national fisheries policy.
The new “Basic Plan for Fisheries” of 2022 succeeds the policy.

& MEL was recognized by the GSSI in December 2019, and made its
world debut. (9th in the world and the first in Asia to be recognized)

€ In November 2021, MEL successfully finished Monitoring of
Continued Alighment. 12



7. The Basic Viewpoint of MEL Council

(1)

Develop Japanese certification standards that comply with FAO guidelines and
ISO rules, and meet the GSSI's Global Benchmark Tool.

MEL perceives "sustainable seafood” to be "seafood for which efforts are made
to maintain resources so that they are optimally utilized for future generations.”

Our mission is to protect and sustainably utilize the ecosystem and marine
resources, while at the same time protecting the sustainability of the industry.

MEL contributes to the promotion of diverse and high—quality seafood products
by Japan's producers to the world. MEL contributes to protect Japan's national
interests and do not place undue burdens on business operators.

MEL considers it an important role not only to benefit industry but also to serve
society and consumers, in other words, to fulfill its "social responsibility.”

MEL considers seafood ecolabel to be an ‘“infrastructure for a sustainable
society” and a "mechanism that promises ultimate traceability.” »



8. International Standardlzatlon & Third Party Certlflcatlon y
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9. MEL Certified Entities
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The total number of certificatioﬁé‘\w
is almost about 50% of the target

of 500 in 2027.

There are 33 certified fish
species. Production volume was
380,000 t which account for 10%
of Japan’ s national total (2022).

Products with MEL logo count
229 items, sales volume of
18,000 tons, and sales value of
34 billion yen (2002).

Still, 11 prefectures with no
certifications.

By fishing method, zero for
trawling fisheries. Food-service
industry has practically zero

certifications.
15
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Examples of MEL-logo display on certified products .

> In-store processed products (retail & restaurant)

lto-Yokado (fresh sashimi)

Yokohamaya Honpo Shokudo

Co-op Miyagi (fresh sashimi)

> Processed and packaged by certified manufacturers & vendors

JCCU, Co-op delivery
(Shirasu anchovy)

(frozen)

Mie Gyoren Hanbai
(Wakame seaweed)
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Myojin Suisan
(Seared bonito)
L TR !;?

e
] -~
." !

hi

(frozen)

Ww.Mey,
) o

()

\'\'. %
TIsRW

4

B

Stores obtain CoC
certification in order to
display the logo on in-
store processed
products.

Consumer packaged
products with MEL logo
can be handled by
non-certified retailers.
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MEL Logo dlsplay oh BtoB products

Yellowtail by Yonkyu, Toyosu market Yellowtail for export by Azumacho FCA Red snpper for export by Aihan FCA

MEL certified logos
are now used by 97
certified businesses
(July, 2023)
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Yellowtail by Hyoshoku, at ARROM (distributer) Seafood ecolabel exhibition area at Tokyo .
in Barcelona central market International Seafood Show (August, 2023)




10. What is MEL going to do next?

& Seafood ecolabel is facing a "'new age.” Overcoming the high hurdles to
realizing a sustainable fisheries industry and working together with
stakeholders are important issues. In order to meet the growing
expectations of society, the new age of seafood ecolabels is required to
contribute to climate change, human rights issues, the reduction of marine
plastics, the establishment of food safety, and the transparency of the
supply chain, along with the tightening of standards.

& MEL s role is to ensure that the "combination of public and voluntary
management’, which is the hallmark of Japan's fisheries management,
functions properly, and to communicate its effectiveness both internally and
externally. Obtaining MEL is an endorsement of MEL's philosophy and
means that the company is a partner in achieving the coexistence of
"international standards for protecting the environment and resources” and
"protecting Japanese industry and culture.”




€ As ESG and SDGs widespread in society, not only businesses but society as a
whole must tackle the issue. Especially in fisheries where many small-scales
operate, certification system can play a certain role. MEL lives up to its mandate.

®Expectations for domestic marine products are high. Reducing the environmental
impact of livestock production, national food security and promoting exports. To
achieve the 2030 export target of 1.2 trillion yen, it is essential to develop the
fishery industry into a growth industry.

€4 The retail and food service industries also must commit to pursuing sociality in
their management as environmental policy and purchasing policy. It is essential for
producers to take the same viewpoint in order to continue business transactions.

O MEL is developing aqguaculture feed standards to contribute in aquaculture
industry’ s growth. Actively promoting exchanges with overseas stakeholders (such
as mutual recognition of CoC) in order to powerup Japanese seafood industries
and thereby benefiting certified entities and the society.

MEL continues our effort to protect national interests and promote
transformation of seafood industry into growing industry. 19



7 years has passed since the MEL Council has launched.

Progress has been made steadily in international
standardization, which was given as our first mission.

Next is contribution to humanity's tomorrow.
MEL takes it seriously as it evolves every day.

Thank you.
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